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AGREEMENT 

on establishment of  

“Kotayk and Gegharkunik SWM” 

limited liability company  

 
Yerevan                                                                                   20.09.2016 

 

Abovyan, Byureghavan, Chambarak, Charentsavan, Gavar, Hrazdan, Nor Hachn, Martuni, 

Sevan, Tsaghkadzor, Vardenis, Yeghvard communities of the Republic of Armenia (hereinafter 

collectively "Communities" or "Parties"),  
 

governed by Article 53, "On Limited Liability Companies" Article 9 of the Law "On Local 

Government", Article 14 of the Law, Article 16, Article 14 and Article 19.1 of the Civil Code 

 

 aiming to improve  waste disposal works in Kotayk and Gegharkunik regions of the 

Republic of Armenia  
 

and in pursuance of Section 5.01 point "d" of the credit agreement signed on 05.04.2016  

between the Republic of Armenia and the European Bank for Reconstruction and Development 

within the Kotayk and Gegharkunik regions Solid Waste Management project  (hereinafter "the 

Project")  
 

as well as to ensure compliance of rights and obligations provided by the Project 

Implementation and Support Agreement signed on  05.04.2016 between Abovyan, Byureghavan, 

Chambarak, Charentsavan, Gavar, Hrazdan, Nor Hachn, Martuni, Sevan, Tsakhkadzor, Vardenis, 

Yeghvard municipalities and the European Bank for Development   
 

has signed this Agreement on the following: 
 

1. The communities found a limited liability company brand named "Kotayk and Gegharkunik 

SWM" (hereinafter, the "Company"). Parties affirm that in addition to the above goals, the 

company's goal is organization of profits through the implementation of economic activity. 
 
 

2. All costs related to the establishment of the company / establishment performs Hrazdan 

community. 
 
 

3. The company's authorized capital is defined as 50,000 (fifty thousand) AMD, which will be 

divided into 100 (one hundred) shares, each with 500 (five hundred) nominal value of AMD. 
 
 

4. Shares between the founders are divided in following proportions: 

 
Abovyan community - 20%  10.000 (ten thousand) AMD 

Byureghavan community - 5%  2.500 (two thousand and five hundred) AMD 
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Gavar community -  10%  5.000 (five thousand) AMD 

Yeghvard community - 5%   2.500 (two thousand and five hundred) AMD 

Tsaghkadzor community - 2%   1.000(one thousand) AMD 

Hrazdan community -  20%  10.000 (ten thousand) AMD 

Chambarak community - 3%  1.500 (one thousand and five hundred) AMD 

Martuni community -   5%  2.500 (two thousand and five hundred) AMD 

Nor Hachn community - 5%  2.500 (two thousand and five hundred) AMD 

Charentsavan community - 10%  5.000 (five thousand) AMD 

Sevan community -  10%  5.000 (five thousand) AMD 

Vardenis community - 5%  2.500 (two thousand and five hundred) AMD 
 
 

5. Each of the founders of the company commits to undertake monetary contribution in full amount 

of all of its outstanding shares of nominal value before the state registration of the company.  
 
 

6. The founders are responsible for obligations arising in connection with the establishment of the 

company before the company's state registration. 
 
 

7. Taking into account that the main directions of the company in terms of creation, goals and 

activities of the foundation are to assume certain obligations within a loan agreement of 05.04.2016 

signed between the Republic of Armenia and the European Bank for Reconstruction and 

Development, as well as Project Implementation and Support Agreement of 05.04.2016 signed 

between the Communities and the European Bank for Reconstruction and Development, the parties 

shall provide that the Company will also assume liability after the state registration of the above 

referred arrangements for the performance of obligations. 
 
 

8. Subject to paragraph 7 of this Agreement, the Parties, as founder-participants of the company, are 

required to perform their duties diligently and timely. In particular, the Parties undertake: 
 

8.1. Ensure their participation in the authorized representatives of the Company's annual and 

extraordinary general meetings. 

8.2. Taking into account the Article 39 part 4 of "On Limited Liability Companies" the RA law to 

approve by the Charter of the Company more simplified procedure than provided by law, which will 

allow the general meetings to be convened as soon as possible, providing alerts and realization of 

other rights. 

8.3. At the general meeting, as the highest administrative body, except for the exclusive powers 

vested by legislation of RA, reserve more extended powers by Charter in order to carry out 

monitoring of activities of the Company. 

8.4. Ensure active participation of their representatives in the works of the Audit Committee of the 

Company. 

8.5. Subject to the RA Law "On Limited Liability Companies" Article 49 part 4 of  ensure definition 

of such conditions of work of the Company’s  Audit Committee, which will contribute  

implementation the objectives of the Company, as well as, for the same reason, to ensure 

involvement of specialized consultants  in the Audit Committee of the Company. 
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8.6. Within their jurisdiction to ensure the collection of charges for waste management and other 

fees arising from the program in order to carry out regular payments on the loan in terms of the 

amounts allocated to the project /redemptions/ and other expenses. 

8.7. Data changes in notification manner and/or other correspondence implementation shall be 

adequately be provided to stakeholders. 

8.8. Strictly carry out the decisions taken by the General Meeting. 

8.9. Duly perform obligations arising from this agreement, the Company's Charter, the RA 

legislation,  paragraph 7 of this agreements /including auxiliary/  and others.  
 
 

9. The parties stipulate and agree that, in case of any community’s failure to fulfill its obligations or 

of the improper performance, the Company and other communities (each to the extent of its 

participation in the authorized capital of the Company) providing the full overage according to the 

obligations towards the Republic of Armenia and the Bank, will issue a retrospective claim 

/regression/. In addition, the delay will allow applying sanctions towards the Community according 

to RA legislation /Article 411 of the Civil Code and others/, obliging the company to compensate for 

the delay and the damage done to communities. 
 
 

10. The parties stipulate and agree that, according to paragraph 7 of this agreement /including 

auxiliary/, in case any community fails to meet the deadlines of monetary or with possibility of 

monetary assessment obligations, in the event of the General Meeting take no other decision, will be 

considered that the other members of the company provided a loan to the community in the amount 

of failed commitment, 20 percent per year, that the community will be obliged to repay at least 15 

/fifteen/ days before the date of  loan or other costs repayment. In case of failure to pay the amount 

/including interest/ within the specified period, towards the payable but unpaid amount a fine of 20 

/twenty/ percent will be calculated. 
  
 

11. Taking into account that the draft of this agreement is subject to the Republic of Armenia, 

binding agreement of the Bank and therefore, the endorsement also covers the adoption of the 

provisions of this paragraph, the parties stipulate that to ensure compliance with the obligations of 

the company and the communities established in paragraph 7 of this agreement /including auxiliary/  

in order to make legislative changes /example, changes of waste management and other expenses/ 

and/or any function of the company /example, connected with acquisition or sale of any proprietary 

or non-proprietary asset through not open tender/, in case of presenting an evident reasonable offer 

of getting a consent of implementation, it is expected that the Republic of Armenia and / or the Bank 

will gine positive response and support or justified rejection, and therefore, unjustified refusal may 

be regarded as a creditor fails.. 
 
 

12. The parties confirm that the requisites mentioned in paragraph 15 of this aagreement are correct 

and the notifications sent to specified addresses are considered properly accomplished. Parties shall 

ensure that e-mail addresses specified in paragraph 15 of this agreement are correct and therefore 

any correspondence should be considered delivered from the adressee, as well as any 

correspondence sent to the address should be considered received by the addressee, which also will 

be considered proper notification. 
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13. This agreement is drawn up in Armenian language, 12 /twelve/ legally equivalent copies, each 

party is provided with a copy. 
 

14. This agreement shall enter into force upon being signed by the Communities.  
 

15. Requisites of the Parties: 
 
 
Abovyan community 
Notification adress- RA, Kotayk region, Abovyan, Barekamutyan square 1 
Email- abovyan.kotayq@mta.gov.am,  
Tell. -(060) 447 000 
Fax  ---------------------- 
Regisration number of taxpayer - 03502073 
Abovyan community representative-  
 
Manuk Hakobyan                          -----------------------           20.09.2016 
 
 
 
 
Byureghavan community   
Notification adress- RA, Kotayk region, Byureghavan, Vazgen A Vehapari str. 
Email - byureghavan.kotayq@mta.gov.am,  
Tell.- (0222) 65 203 
Fax ---------------------- 
Regisration number of taxpayer -------------------- 
 
Byureghavan  community representative- 
 
Misha Yeghiazaryan   _______________            20.09.2016 
 
 
 
 
Gavar community 
Notification adress – RA, Gegharkunik region, Gavar, Grigor Lusavorich 12 
Email -  g.boshyan@mail.ru,  
Tell. – (0264) 23 423, 094 06 33 63 
Fax ---------------------- 
Regisration number of taxpayer -------------------- 
 
Gavar  community representative – 
 
Grigor Boshyan                -----------------------           20.09.2016 
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Yeghvard community 
Notification adress – RA, Kotayk region, Yeghvard, Yerevanyan 1 
Email – info@yeghvard.am,  
Tell. – (0224) 21 110 
Fax ---------------------- 
Regisration number of taxpayer -------------------- 
 
Yeghvard  community representative –  
 
Karen  Harutyunyan  -----------------------           20.09.2016 
 
 
 
 
Tsaghkadzor community 
Notification adress – RA, Kotayk region, Tsaghkadzor, Orbeli Yeghbayrneri 9 
Email – meria@tsaghkadzor.am, Gog1974@mail.ru 
Tell. – 091 93 02 40 
Fax ---------------------- 
Regisration number of taxpayer -03001885 
 
Tsaghkadzor  community representative –  
 
Garik Hayrapetyan -----------------------           20.09.2016 
 
 
 
 
Hrazdan community  
Notification adress – RA, Kotayk region, Hrazdan, Kentron district, Sahmanadrutyan square, 
administrative building 1 
Email – info@hrazdan.am,   
Tell. -  (060) 46 01 45, (060) 46 01 46, 091 22 05 62 
Fax - _____________ 
Regisration number of taxpayer -------------------- 
 
Hrazdan  community representative – 
 
Hrachya Husikyan -----------------------           20.09.2016 
 
 
 
 
Chambarak Community 
Notification adress – RA, Gegharkunik region, Chambarak, G. Njdeh 1 
Email – chambarak.gegharquniq@mta.gov.am,    
Tell. – (0265) 22 255, (0265) 23 133, (0265) 61 525 
Fax - --------------------- 
Regisration number of taxpayer -------------------- 
 
Chambarak  community representative –  
 
Armen Sargsyan ________________           20.09.2016 
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Martuni community 
Notification adress – RA, Gegharkunik region, Martuni, Shahumyan 2  
Email – hakob2284@mail.ru,  
Tell. – 077 11 75 85  
Fax ---------------------- 
Regisration number of taxpayer -------------------- 
 
Martuni  community representative – 
 
Hakob Mnatsakanyan _______________           20.09.2016 
 
 
 
 
Nor Hachn community 
Notification adress – RA, Kotayk region, Nor Hachn, Torozyan 7 
Email – nor-hachn-meriya@mail.ru, norhachn.kotayq@mta.gov.am 
Tell. – (-224) 42 550 
Fax ---------------------- 
Regisration number of taxpayer - 03301132 
 
Nor Hachn community representative – 
 
Ararat Dumanyan ----------------------           20.09.2016 
 
 
 
Charentsavan community 
Notification adress – RA, Kotayk region, Charentsavan, K. Demirchyan square 1 
Email – charentsavan.kotayk@mta.gov.am 
Tell. – (0226) 43 434  
Fax ---------------------- 
Regisration number of taxpayer  -------------------- 
 
Charentsavan  community representative –  
 
Vardges Chilingaryan   -----------------------           20.09.2016 
 
 
 
 
Sevan community        
Notification adress – RA, Gegharkunik region, Sevan, Nairyan 164  
Email -  sevanhamaynq@mail.ru  
Tell. – (0261) 20 220 
Fax ---------------------- 
Regisration number of taxpayer -------------------- 
 
Sevan  community representative –  
 
Pargev Sahakyan ----------------------     20.09.2016 
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Vardenis community 
Notification adress – RA, Gegharkinik region, Vardenis, H. Andreasyan 4  
Email – vardenismer@mail.ru   
Tell. (0269) 22 031 
Fax (0269) 22 031 
Regisration number of taxpayer - 08800679 
 
Vardenis  community representative – 
 
Ashot Khachatryan -----------------------       20.09.2016 
 
















